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Independent Auditors' Report

To the Board of Directors of the
Diabetes Foundation, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Diabetes Foundation, Inc. (the “Organization”), which
comprise the statements of financial position as of June 30, 2023, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Diabetes Foundation, Inc. as of June 30, 2023, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Organization and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Change in Accounting Principle

As discussed in Notes 2 and 7 to the financial statements, the Organization changed its method of
accounting for leases as of July 1, 2022 due to the adoption of Accounting Standard Codification Topic
842, Leases. Our opinion is not modified with respect to this matter.

Other Matter

The financial statements of the Organization for the year ended June 30, 2022 were audited by another
auditor who expressed an unmodified opinion on those statements on January 23, 2023.



To the Board of Directors of the
Diabetes Foundation, Inc.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern for one year after the date that the financial statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.



To the Board of Directors of the
Diabetes Foundation, Inc.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 16,
2023 on our consideration of the Organization’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Organization’s internal control over financial reporting and compliance.

/\})/y}vvwi& LLP

Mt. Arlington, New Jersey
October 16, 2023



Diabetes Foundation, Inc.
Statements of Financial Position
June 30, 2023 and 2022

Assets

Current assets:
Cash and cash equivalents
Grants receivable
Investments
Prepaid expenses
Total current assets

Property and equipment, net

Security deposits

Operating lease right of use asset
Total assets

Liabilities and Net Assets

Current liabilities:
Accounts payable
Accrued expenses
Line of credit
Operating lease liability

Total current liabilities

Operating lease liability, net of current portion

Total liabilities

Net assets without donor restrictions

Total liabilities and net assets

2023 2022
290,048 S 256,418
374,219 47,987

2,274,386 2,204,440

594 13,100
2,939,747 2,521,945
4,254
6,350 5,952
141,885
3,087,982 $ 2,532,151
81,466 S 99,075
228,838 225,189
115,523
37,164
462,991 324,264
105,081
568,072 324,264
2,519,910 2,207,887
3,087,982 $ 2,532,151

See accompanying notes to financial statements



Diabetes Foundation, Inc.
Statements of Activities
Years Ended June 30, 2023 and 2022

Revenue and Support:
Contributions
Contributions of non-financial assets

Special event - Porsche car raffle, net of cost of car

$190,000 and $189,890, respectively

Other special event, net of direct benefit to donors of

$18,050 and $13,396, respectively
Grants
In-kind discounts on medication
Estate bequests
Investment income (loss), net of fees
Memorial
Total revenue and support

Expenses:
Program services
Supporting services:
General and administration
Fundraising
Total expenses

Change in net assets

Net assets without donor restrictions, beginning of year

Net assets without donor restrictions, end of year

2023 2022
293,875 37,338
40,904 53,057
611,000 603,210
37,906 38,724
432,231 409,400
92,820 53,396
19,389 441,017
111,114 (336,176)
36,314 25,562
1,675,553 1,325,528
995,502 1,111,865
93,830 93,972
274,198 233,160
1,363,530 1,438,997
312,023 (113,469)
2,207,887 2,321,356
2,519,910 2,207,887

See accompanying notes to financial statements
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Diabetes Foundation, Inc.
Statements of Cash Flows
Years Ended June 30, 2023 and 2022

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation
Net realized (gain) on investments
Net unrealized (gain) loss on investments
Changes in operating assets and liabilities:
Grants receivable
Prepaid expenses
Security deposits
Accounts payable
Accrued expenses
Deferred revenue
Operating lease assets and liabilities
Net cash provided by (used in) operating activities

Cash flows from investing activities:
Purchase of investments
Proceeds from sales of investments

Net cash provided by (used in) investing activities

Cash flows from financing activities:
Borrowings on line of credit
Net cash provided by financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:
Cash paid for interest

Supplemental disclosure of non-cash information:
In-kind donations

2023 2022
312,023 $ (113,469)
4,254 7,053
115,650 (4,172)
(177,256) 376,333
(326,232) (2,491)
12,506 342
(398)
(17,609) 83,113
3,649 175,679
(40,600)
360
(73,053) 481,788
(1,058,561) (1,134,453)
1,049,721 171,881
(8,840) (962,572)
115,523
115,523
33,630 (480,784)
256,418 737,202
290,048 $ 256,418
524 $ -
133,724 $ 106,453

See accompanying notes to financial statements
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Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

1. Nature of Organization

Diabetes Foundation, Inc. (the “Organization”), was established on August 17, 1990, as a
nonprofit 501(c)(3) corporation. The Organization’s primary functions are (1) to assist adults
and children living with diabetes; (2) to provide awareness and education concerning diabetes
to the general public and healthcare professionals; (3) to provide insulin, oral medication, and
diabetes testing supplies to uninsured and underinsured children and adults, and (4) to provide
services to children including “camperships” to diabetes camp and other networking
opportunities.

2. Summary of Significant Accounting Policies

A summary of the significant accounting policies followed by the Organization in the preparation
of the accompanying financial statements is set forth below:

Basis of Accounting

The financial statements of the Organization are presented on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation

The Organization prepares its financial statements in accordance with Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”), Accounting for
Contributions Received and Made, and Presentation of Financial Statements of Not-for-Profit
Entities. FASB ASC, Accounting for Contributions Received and Made requires that unconditional
promises to give be recorded as receivables and revenue and requires the Organization to
distinguish between contributions received for each net asset category in accordance with
donor-imposed restrictions.

FASB ASC, Presentation of Financial Statements of Not-for-Profit Entities establishes standards
for external financial reporting by not-for-profit organizations and requires that resources be
classified for accounting and reporting purposes into two net asset categories according to
externally (donor) imposed restrictions: net assets without donor restrictions and net assets
with donor restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net assets without donor restrictions are resources representing the portion of expendable
funds available for support of the Organization’s programs and general operations. These
resources are not subject to donor-imposed restrictions.




Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Net assets with donor restrictions represent amounts with donor or certain grantor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will
be met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. Generally, the donors of these assets permit the Organization to use all or part of
the income earned on any related investments for general or specific purposes. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or
both.

Revenue and Support Recognition

The Organization recognizes contributions and pledges when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional
promises to give, that is, those with a measurable performance or other barrier, and a right of
return, are not recognized until the conditions on which they depend have been substantially
met. The Organization’s state contracts and grants are conditioned upon certain performance
requirements.

A portion of the Organization’s revenue is derived from cost-reimbursable contracts and grants,
which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when the
Organization has incurred expenditures in compliance with specific contract or grant provisions.
Amounts received prior to incurring qualifying expenditures are reported as deferred revenue in
the statement of financial position.

Income Taxes

The Organization is a not-for-profit corporation as described in Section 501(c)(3) of the Internal
Revenue Code (the “Code”) and, therefore, is exempt from federal income taxes on income that
is related to its tax-exempt purposes pursuant to Section 501(a) of the Code. The Organization is
also exempt under Title 15 of the State of New Jersey Corporations and Associations Not-for-
Profit Act. Accordingly, no provision for federal or state income tax has been presented in the
accompanying financial statements.

The Organization follows the provisions of FASB ASC, Income Taxes. The standard prescribes a
minimum recognition threshold and measurement methodology that a tax position taken or
expected to be taken in a tax return is required to meet before being recognized in the financial
statements.

It also provides guidance for derecognition, classification, interest and penalties, accounting in
interim periods, disclosure, and transition as they relate to those tax positions. The Organization
is subject to audit by tax authorities, including a review of its nonprofit status, which
management believes would be upheld upon examination.

10



Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

As required by law, the Organization files informational returns with both the United States
federal and New lJersey State jurisdictions on an annual basis - Form 990 with the Internal
Revenue Service, and Form CRI-300R with the State of New Jersey. These returns are subject to
examination by these authorities within certain statutory periods from the latest filing date for
federal and for New Jersey.

Fair Value of Financial Instruments

In accordance with FASB ASC, Fair Value Measurements and Disclosures, fair value is defined as
a market-based measurement, not an entity-specific measurement. The objective of a fair value
measurement is to estimate the price at which an orderly transaction to sell the asset or to
transfer the liability would take place between market participants at the measurement date
under current market conditions (that is, an exit price at the measurement date from the
perspective of a market participant that holds the asset or owes the liability). A fair value
measurement assumes that the transaction to sell the asset or transfer the liability either occurs
in the principal market (or in its absence, the most advantageous market) for the asset or
liability.

The Fair Value Measurements Topic of the FASB ASC establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. Fair value focuses on
the price that would be received to sell the asset or paid to transfer the liability regardless of
whether an observable market price existed (an exit price). An exit price valuation will include
margins for risk even if they are not observable. As the organization is released from risk, the
margins for risk will also be released through net realized capital gains (losses) in net income.
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements
involving significant unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy under FASB ASC are described below:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

Level 2: Inputs to the valuation methodology include:

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive markets;

e Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

11



Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair
value measurement. Level 3 assets and liabilities measured at fair value are based
on one or more of three valuation techniques:

e Market approach - Prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities;

e (Cost approach - Amount that would be required to replace the service
capacity of an asset (i.e., replacement cost);

e Income approach - Techniques that convert future amounts to a single
present amount based on market expectations (including present value
techniques, option-pricing models, and lattice models).

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. For some assets
and liabilities, observable market transactions or market information may be available. For other
assets and liabilities, observable market transactions and market information might not be
available. When a price for an identical asset or liability is not observable, a reporting entity
measures fair value using another valuation technique that maximizes the use of relevant
observable inputs and minimizes the use of unobservable inputs. Because fair value is a market-
based measurement, it is measured using the assumptions that market participants would use
when pricing the asset or liability, including assumptions about risk. As a result, a reporting
entity's intention to hold an asset or settle or otherwise fulfill a liability is not relevant when
measuring fair value.

The following is a description of valuation methodologies used for assets and liabilities
measured at fair value. There have been no changes in the methodologies used as of June 30,
2023.

Common stocks and ETF’s: The carrying amounts are stated at the value of the closing price
reported in the active market in which the individual securities are traded.

Mutual funds: The carrying amounts are stated at the net asset value (NAV) of shares held by
the Organization at year end.

Money market funds: Valued at the daily closing price as reported by the fund. The money
market fund is an open-end mutual fund that is registered with the Securities and Exchange
Commission. This fund is required to publish its daily net asset value (NAV) and to transact at
that price. The money market fund is deemed to be actively traded.

Real estate investment trust (“REIT”): is an SEC registered non-traded fund, which is valued
based on the net asset value per share. Net asset value per share is determined based on a
valuation of the portfolio of properties held by the REIT. Valuations and appraisals of the
properties are estimates of fair value and may not necessarily correspond to realizable value
upon the sale of such properties; therefore, the net assets value per share may not reflect the
amount that would be realized upon a sale of each of the properties.

12



Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Cash and Cash Equivalents

The Organization considers all highly liquid investing instruments purchased with an original
maturity of three months or less to be cash equivalents.

Grants Receivable

Grants receivable are amounts due from government agencies for expenses incurred by the
Organization in connection with contractual agreements. Management provides for probable
uncollectible amounts through a charge to earnings and a credit to a valuation allowance based
on its assessment of the current status of individual accounts. Balances that are still outstanding
after management has used reasonable collection efforts are written off through a charge to the
valuation allowance and a credit to grants receivable. Amounts which are deemed uncollectible
are determined on a case-by-case basis. There was no allowance for doubtful accounts at June
30, 2023 and 2022, as management deemed all contributions receivable to be fully collectible.

Property and Equipment

Property and equipment are recorded at cost when purchased or at fair value at date of gift,
when donated. The Organization capitalizes additions of property and equipment in excess of
$500; the fair value of donated fixed assets is similarly capitalized. Proceeds from the sale of
fixed assets, if without donor restrictions, are transferred to net assets without donor
restrictions, or, if restricted, to deferred amounts restricted for fixed asset acquisitions.

Depreciation of assets is provided for by the straight-line method over their estimated useful
lives. Leasehold improvements are amortized over the shorter of the useful life of the asset or
the lease term. Expenditures for maintenance, repairs, and renewals of minor items are charged
to earnings as incurred. Major renewals and improvements are capitalized.

The Organization continually evaluates whether current events or circumstances warrant
adjustments to the carrying value or estimated useful lives of fixed assets in accordance with the
provisions of FASB ASC, Accounting for the Impairment or Disposal of Long-Lived Assets.

Investments
Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values in the statement of financial position. Unrealized

gains and losses, if applicable, are included in investment income (loss) in the statement of
activities.

13



Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

Functional Allocation of Expenses

The cost of providing the Organization’s programs and other activities is summarized on a
functional basis in the statements of activities and the statements of functional expenses.
Expenses that can be identified with a specific program or support service are charged directly
to that program or support service. Costs common to multiple functions have been allocated
among the various functions benefitted based on time records and estimates made by the
Organization’s management and square footage.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and
assumptions that affect the amounts of assets and liabilities, revenues and expenses and
changes therein, and disclosures of contingent assets and contingent liabilities and
accompanying notes. It is reasonably possible that the Organization’s estimates may change in
the near term.

In-Kind Contributions

The Organization follows the provisions of FASB ASU 2020-07, Presentation and Disclosures by
Not-for-Profit Entities for Contributed Nonfinancial Assets (Topic 958), which requires nonprofits
to present contributed nonfinancial assets as a separate line in the statement of activities apart
from contributions of cash or other financial assets. Contributed services are recognized as
revenue if the services create or enhance non-financial assets or require specialized skills
provided by individuals possessing those skills, and typically need to be purchased if they had
not been donated. Contributed services are recorded at the fair value of the services provided.
Contributed services and promises to contribute services that do not meet the above criteria are
not recognized as revenues and are not reported in the accompanying financial statements.

Leases

In February 2016, the FASB issued guidance ASC 842, Leases to increase transparency and
comparability among companies by requiring the recognition of right-of-use (ROU) assets and
lease liabilities on the statement of financial position. Most prominent among the changes in
the standard is the recognition of ROU assets and lease liabilities by lessees for those leases
classified as operating leases. Under the standard, disclosures are required to meet the
objective of enabling users of financial statements to assess the amount, timing, and uncertainty
of cash flows arising from leases.

The Organization adopted FASB ASC 842, with a date of initial application of July 1, 2022, by
applying the modified retrospective transition approach and using the additional (and optional)
transition method provided by ASU No. 2018-11, Leases (Topic 842): Targeted Improvements.
The Organization did not restate prior comparative periods as presented under FASB ASC 840
and instead evaluated whether a cumulative effect adjustment to net assets as of July 1, 2022,
was necessary for the cumulative impact of adoption of FASB ASC 842.
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Diabetes Foundation, Inc.
Notes to Financial Statements
Years Ended June 30, 2023 and 2022

The Organization recognized and measured leases existing at, or entered into after, July 1, 2022
(the beginning of the period of adoption) through a cumulative effect adjustment, with certain
practical expedients available. Lease disclosures for the year ended June 30, 2022 are made
under prior lease guidance in FASB ASC 840.

The Organization elected the available practical expedients to account for existing operating
leases under the new guidance, without reassessing (a) whether the contracts contain leases
under the new standard, (b) whether classification of operating leases would be different in
accordance with the new guidance, or (c) whether the unamortized initial direct costs before
transition adjustments would have met the definition of initial direct costs in the new guidance
at lease commencement.

ROU assets represent the Organization’s right to use leased assets over the term of the lease.
Lease liabilities represent the Organization’s contractual obligation to make lease payments and
are measured at the present value of the future lease payments over the lease term. ROU assets
are calculated as the present value of the future lease payments adjusted by any deferred rent
liability and lease incentives. ROU assets and lease liabilities are recognized at the lease
commencement date. The Organization uses the rate implicit in the lease if it is determinable.
When the rate implicit in the lease is not determinable, the Organization uses the risk-free rate
at the lease commencement date to determine the present value of the future lease payments.

As a result of the adoption of the new lease accounting guidance, the Organization recognized
on July 1, 2022 a lease liability of $35,964, which represents the present value of the remaining
operating lease payments of $36,677, discounted using the Organization’s risk-free rate of
3.87%, and a right-of-use asset of $35,964.

The Organization has elected for all underlying classes of assets, to not recognize ROU assets
and lease liabilities for short-term leases that have a lease term of 12 months or less, but
greater than 1 month at lease commencement, and do not include an option to purchase the
underlying asset that the Organization is reasonably certain to exercise. The Organization
recognizes lease cost associated with its short-term leases on a straight-line basis over the lease
term.

The standard had a material impact on the Organization’s statement of financial position but did
not have an impact on the Organization’s statement of activities, nor statement of cash flows.
The most significant impact was the recognition of ROU assets and lease liabilities for operating
leases.

Fundraising Events

The Organization holds special events, such as a car raffle and a golf outing, which are its
primary sources of funds. The Organization does not use professional fundraisers in its activities.
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Subsequent Events

Management has reviewed subsequent events and transactions that occurred after June 30,
2023, through the date of the independent auditors’ report and the date the financial
statements were available to be issued, October 16, 2023 The financial statements include all
events or transactions, including estimates, required to be recognized in accordance with
generally accepted accounting principles.

3. Liquidity and Availability

The table below presents financial assets available for general expenditures within one year as
of June 30, 2023 and 2022:

2023 2022

Financial assets at year end:

Cash and cash equivalents S 290,048 S 256,418

Grants receivable 374,219 47,987

Investments 2,274,886 2,204,440
Total financial assets 2,939,153 2,508,845
Financial assets available to meet general expenditures

within one year S 2,939,153 S 2,508,845

Management and the Board of Directors have a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations become due. In addition
to these available financial assets, a significant portion of the Organization’s annual
expenditures will be funded by current year operating revenues including contributions, grant
income, and fundraising.

4, Investments

The Organization invests in a professionally managed portfolio that primarily contains mutual
funds, stocks, and ETFs. Such investments are exposed to various risks such as interest rate,
market, and credit. Due to the level of risk associated with such investments and the level of
uncertainty related to changes in value of such investments, it is at least reasonably possible
that changes in risks in the near term would materially affect investment balances and the
amounts reported in the financial statements.
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Investments were comprised of the following as of June 30, 2023 and 2022:

June 30, 2023

Cost Level 1 Level 2
Money market funds S 22,870 S 22,870
Mutual funds 1,133,706 1,104,045
Stocks and ETFs 721,090 1,140,014
Real estate investment trust 25,000 S 7,957
Total investments S 1,902,666 S 2,266,929 S 7,957

June 30, 2022

Cost Level 1 Level 2
Money market funds S 355,792 S 355,792
Mutual funds 1,059,950 923,429
Stocks and ETFs 860,688 901,768
Real estate investment trust 25,000 S 23,451
Total investments S 2,301,430 S 2,180,989 S 23,451

The components of investment income for the years ended June 30, 2023 and 2022, are as

follows:
2023 2022

Unrealized gains (losses) S 177,256 S (376,333)
Realized gains (losses) (115,650) 4,172
Interest and dividend income 70,998 57,066
Investment fees (21,490) (21,081)

Total investment income (loss) S 111,114 S (336,176)

5. Property and Equipment

Property and equipment and their related estimated useful lives are as follows:

Useful Life

Assets (Years) 2023 2022
Software 3 S 17,239 S 17,239
Furniture 5 6,051 6,051
Equipment 5 39,819 39,819
63,109 63,109
Less: accumulated depreciation (63,109) (58,855)
S - S 4,254

Depreciation expense for the years ended June 30, 2023 and 2022, totaled $4,254 and $7,054,
respectively.
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6. Contributed Non-Financial Assets

Professionals and volunteers make contributions in the form of decreased rental expenses,
professional services, and discounts on medications used for programming. The non-financial
contributions for the years ended June 30, 2023 and 2022, consists of the following:

2023 2022
Rent S 14,829 S 29,657
Computer expenses 26,075 23,400
Discounts on medication 92,820 53,396

S 133,724 S 106,453

Rental charges are based on square footage used. The rates per square foot are based on
comparable rental rates in the area for similar space. The amount recorded as a contributed
non-financial asset is the difference between the fair market value of the office space and the
amount that is charged to the Organization. Professional fees are valued based on supporting
invoices from the vendor based on services rendered and hours incurred by the professional.
The discounts on medication are based on the difference between the fair market value of the
medication and the amount paid by the Organization. The fair market value of the medication is
determined by the rate that is charged by pharmacies for the medications. Rent and computer
expenses are allocated in the functional expense schedule in accordance with the accounting
policy for those expense categories as outlined in Note 2. The discounts are reflected as
program expenses in the statement of functional expenses.

7. Leases

The Organization leased office space with monthly rental payments of approximately $3,100.
50% of rent expense was discounted as an in-kind donation by the landlord. This is included in
contributions of non-financial assets in the statement of activities. The lease expired in
December 2022. The Organization entered into a new lease for 5 years which commenced on
January 1, 2023, and expires on December 31, 2027, with a 5-year renewal option. Monthly
rental payments are approximately $3,379 under the new lease. In addition, the Organization
has a lease for a vehicle, with monthly payments totaling $497 per month, which commenced
on March 31, 2022, and will continue through March 2026.

Lease terms may include renewal or extension options to the extent they are reasonably certain
to be exercised. Because the Organization is not reasonably certain to exercise these renewal
options, the optional periods are not included in determining the lease term, and associated
payments under these renewal options are excluded from lease payments used to determine
the lease liabilities. The Organization’s leases do not include termination options for either party
to the lease, guaranteed residual values or restrictive financial or other covenants. The
operating lease provides for increases in future minimum annual rental payments. Additionally,
the operating lease agreement requires the Organization to pay a pro rata share of property
taxes and common area charges.
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Future minimum lease payments related to operating leases are as follows:

Year Ended
June 30,
2024 S 37,164
2025 35,973
2026 32,100
2027 32,700
2028 16,500
Total undiscounted cash flows 154,437
Less: present value discount (12,192)
Total lease liabilities S 142,245

Other information related to the Organization’s operating leases as of and for the year ended
June 30, 2023, is as follows:

Operating cash flows from operating leases S 39,240
ROU assets obtained in exchange for new operating lease liabilities S 178,316
Weighted-average remaining lease term in years for operating leases 4.30
Weighted-average discount rate for operating leases 3.87%

Rent expense under FASB ASC, 840 (pre-adoption of the new standards) for operating leases
totaled $69,506 for the year ended June 30, 2022. The aggregate minimum lease payment
under those operating leases as of June 30, 2022, were as follows:

Year Ended

June 30,
2023 S 44,129
2024 37,164
2025 35,973
2026 32,100
2027 and thereafter 49,200
S 198,566

8. Line of Credit

In May 2023, the Organization entered into a line of credit agreement with a financial
institution. Outstanding balances accrue interest at the prime rate (8.25% as of June 30, 2023)
and are secured by the investments of the Organization. As of June 30, 2023, $115,523 was
outstanding on the line.
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Independent Auditors' Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of the
Diabetes Foundation, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Diabetes Foundation,
Inc. (the “Organization”) which comprise the statement of financial position as of June 30, 2023, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated October 16, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.



To the Board of Directors of
Diabetes Foundation, Inc.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the Organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

/\}M’owa LLP

Mt. Arlington, New Jersey
October 16, 2023
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Diabetes Foundation, Inc.
Schedule of Findings and Responses
Year Ended June 30, 2023

Summary of Auditors' Results:

An unmodified report was issued on Diabetes Foundation, Inc.'s financial statements.

The audit did not disclose any material weaknesses or significant deficiencies in the internal controls
of Diabetes Foundation, Inc.

The audit did not disclose any noncompliance which is material in relation to the financial
statements of Diabetes Foundation, Inc.

Findings Relating to the Financial Statements which are required to be Reported in Accordance with
Generally Accepted Government Auditing Standards:

The audit did not disclose any findings required to be reported under Generally Accepted
Government Auditing Standards.

Findings and Responses for State Awards:

None noted.
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Diabetes Foundation, Inc.
Summary Schedule of Prior Year Findings
Year Ended June 30, 2023

Status of Prior Year Findings:

There were no audit findings in the prior year.
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